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International Affairs 


Delors ‘Haunted by Anxiety’ Over Community Future 
PM 1402164490 London THE INDEPENDENT 

in English 14 Feb 90 p 1O—FOR OFFICIAL USE 
ONLY 


[Report by David Usborne] 


[Text] Strasbourg—Jacques Delors, the President of the 
European Commission, yesterday confessed to being 
“haunted by anxiety “ over the implications for the 
European Community of the Unification of Germany 
and events in East Europe, and proposed a special EC 
summit shortly after the elections in East Germany, due 
on 18 March. 


Speaking to the European Parliament, Mr Delors also 
hinted at bringing forward the start of intergovernmental 
talks on economic and monetary union, due to begin in 
December. “I have the feeling that the end of December 
18 a bit late given the rapidity of events,” he said. 


An carly summit, he noted, would give EC leaders a 
chance both to reaffirm their commitment to the polit- 
ical integration of the Twelve and to formulate a united 
stance for international negotiations on Europe's geo- 
political future. 


Mr Delors evidently fears the EC's position will be 
eclipsed by discussions inside the 35-nation Conference 
on Security and Cooperation in Europe (CSCE) process 
as well as between the four Berlin powers—the U.S., the 
Soviet Union, France and Britain—who also are due to 
meet soon after the March elections. He is alarmed, too, 
lest pressure should mount for the Community to 
abandon its Treaty-based structure in favour of a looser, 
pan-European confederation embracing as many as 24 
nations—a notion hinted at by President Francois Mit- 
terrand of France in his new year address. 


In the shorter term, Mr Delors also is nervous that 
German union, and monetary union especially, 
threatens both the European Monetary System and his 
own vision of economic and monetary union between 
the Twelve, negotiations for which are due to start at the 
end of this year. 


“l am haunted by anxiety as well as by hope,” Mr Delors 
told MEPs [Members of the European Parliament]. 
“Will the Community be pushed to the sidelines or will 
it be the pole and magnet for finding a solution to the 
German question?” He repeatedly emphasised that the 
Community should not be abandoned in favour a new, 
pan-European model but should instead act as an anchor 
for political stability. 


Mr Delors denied that strengthening the Community 
implied building a stockade around it and excluding all 
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its neighbours. “The new European Community struc- 
ture would permit constant economic, political. social 
and cultural exchanges with all the countries of Europe,” 
he said. 


United Kingdom 


Thatcher Interviewed on German Issue 


LD2502102590 London THE SUNDAY TIMES 
in English 25 Feb 90 p A17—FOR OFFICIAL USE 
ONLY 


[Interview with Prime Minister Margaret Thatcher by 
political editor Michael Jones} 


[Text] Britain was “isolated and right” in its insistence 
that German reunification be carried through with 
proper regard for all the international implications, Mrs 
Thatcher declared. 


“We were the first people even to be talking in this way. 
Everyone is now coming along with us,” she said. 


She and Douglas Hurd, the foreign secretary, had worked 
extremely hard to win agreement on the right framework 
for German unity, she said. They had told other govern- 
ments they simply could not accept that everything 
would have to adapt after West and East Germany had 
come together. 


She had also “got it quite clear” from President George 
Bush that his proposals for further disarmament in the 
current thaw meant that his proposal to keep 195,000 
American troops in Central Europe was “a floor, not a 
ceiling”. 


Europe faced “an enormous upheaval as a result of 
German Unity, she predicted. Britain had been “isolated 
and right™ in its insistence on a proper framework for 
German unity because it believed that NATO and the 
four governing powers in Berlin (the United States, the 
Soviet Union, France and Britain) could not be ignored. 


Tadeusz Mazowiecki, the Polish prime minister, had 
told her of his concern about the lack of binding guar- 
antees for the Polish border with Germany in the 
absence of a peace treaty. She had told him she would 
support him on this, and other countries had asked to be 
involved as well. 


“Now this is vastly different from when I started several 
weeks ago to say that we have to work out what German 
unification means in terms of security.” President 
Mikhail Gorbachev had told Helmut Kohl, the West 
German chancellor, the same thing “because you cannot 
ignore the reality of what has happened in this country”. 


Germany had sensitivities and ambitions—she under- 
stood that. “But so has the rest of Europe. You cannot 
just ignore the history of this century as if it did not 
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happen, and say, “We are going to unify and everything 
else will have to be worked out afterwards.” That is not 
the way.” 


Her agenda for what needed to be worked out within the 
European Community to take account of German reuni- 
fication was also definitive. It covers: 


— Tue common agricultural policy “which we have got 
under control at last” 

—The common fisheries policy - “a lot more people. 
precious little water” 

—The EC's structural funds. “Uniess we make it quite 
clear that the Federal Republic must do nearly all of 
what needs to be done in East Germany, the structual 
funds would go entirely to the Federal Republic.” 

—EC free competition rules, compared with which 
everything in the East was publicly owned, with “sub- 
sidy after subsidy, no such thing as cost and no such 
thing as a price” 


As with all other German goods, there was no boundary 
between them and the rest of Europe. “It can cause chaos 
in the community if we do not get these things worked 


out.” 


For the Germans to expect East Germany automatically 
to youn the EC would be like taking in Belgaum, Denmark 
and Ireland combined... “Much worse than that,” the 
prime minister added. “This would mean taking a state 
that has been either communist or Nazi since the 
1930's.” 


4 transition period would have to be worked out because 
free circulation of highly subsidised East German goods 
was flatly against EC competition laws. “All this cannot 
be ignored,” said Thatcher. “It has to be worked out now 
and we are working it out.” 


Britain had been alone because “we dared to say the 
realiives and talk the sense which other people are fearful 
of saying lest they should be misinterpreted. | under- 
stand their fear of being misinterpretc 4. | have lived with 
it for 11 years but I still think i ts necessary to have 
someone to say what must be said.” 


If 80 million Germans were going to be such a potential 
force in Europe, then what about the rest of the EC 
gctling together even more closely and going down the 
federal route as a counter-balance” 


“Absolute nonsense,” she retorted. “If your argument is 
truc, that if you have that size Germany in the present 
EC it will dominate, then that would be even more truc 
in a federal state.” 


Because the Deutschmark would be even more domi- 
nant’ “Yes it would be even more powerful because with 
everything else linked to it, it would be by far the most 
powerful country in the federal state and everyone else's 
freedom of action would have been diminished. It is 
actually an argument against a federal state.” 
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So she was reinforcing the line she took in 1988 Bruges 
speech calling for a Europe of nation states’ “That 1s 
right. A very strong reinforcement for the Bruges linc 
But yor are nght, 80-90 million (Germans), " would 
dominate totally 


“And if you want really to have a counter-weight to that 
you want to have the counter-weight of sovereign coun- 
tnes able freely to cooperate together and to limit the 
duties of the EC to that which people really micnded 
when it was first set up.” 


Even that ambition was yet to be achieved. she 
stressed—a common agricultural policy. a2 common 
market, free movement of peopics. “It 1s as well thal we 
have kept an accountability. and we are the oldest 
sovereign parliament by far 


Thatcher Government Popularity Lowest Since 1981 


LD2502103290 London THE SUNDAY TIMES 
in English 25 Feb 90 p AI7—FOR OFFICIAL USI 
ONLY 


[Report by chief political correspondent David iiughes) 


[Excerpt] The prime minister's popularity 1s plunging 
towards the lowest ratings of her decade im power 
according to the latest market A opinion research in! 
national (MORI) survey for THE SUNDAY TIMES 


Margaret Thatcher's personal standing and that of h 
government are at their lowest ebb sir 19e! ft 
more troubling for the government 1s evider | deep 
ening disillusionment with Thatcher's qual) 

leader among traditional Tory supporters 


Her leadership image has rarely looked more \ulnc 
More people think she 1s out of touch with ordina 
peopic, talks down to people and 15 too inflexible thar 
those that think she 1s a capable leader 


Meanwhile, Neil Kinnock has opened ou! a 
lead over the prime minister in public satrsfact 
the way he 1s dong his job as leader of the « 
Thatcher needs a 1|7-point swing in her 
between now and the general election to overhau 
nock’s voter satisfaction rating 

The new MORI ratings are the worst for the 7! 
government since the depths of the | 45! cs 

Tories emerged from that trough only after the falklands 
conflict in 1982, going on to win a handsome penecra 
election victory a year later. [passage omiticd] 


Hurd Seeks Strengthened CSCE for Europe 


PM 2302153690 London THE GUARDIAN in Engiish 
23 Feb 9 p 7—FOR OFFICIAL USE ONL) 


[Report by Martin Linton] 
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[Excerpt] The Foreign Secretary, Douglas Hurd, gave his 
backing yesterday to the plan to use the Helsinki Con- 
ference as a troubleshooter to resolve ethnic and territo- 
rial disputes in the emerging democracies of cast and 
central Europe 


“Now that the we 1s thawing there 1s a risk that national 
reawakening will be accompanied by some of the uglier 
aspects of nationalism, as old mvaines reassert them- 
selves.” he told the Commons in a debate on East-West 
relations 


The Conference on Security and Co-operation in 
Europe, which led to the Helsinki Agreement, had the 
right membership and agenda. “!t is there to hand. It 
should be adapted and strengthened for this purpose.” he 
sand 


Former dissidents like Czechoslovakia’s President 
Vaclav Havel and Doma Cornea in Romania might have 
disappeared had it not been for the agreement, and 
understandably they now wanied to build on the security 
conference for the future. 


But while the conference should adopt a trouble- 
shooting role in Europe, Nato should widen its horizons 
to security problems outside Europe and act as “an 
imsurance policy against the possible turbulence of the 
1990s." he added 


Earler the Foreign Secretary said he wanted to dispel the 
notion thal had grown up i the German press since the 
Ottawa conference “that Britain was in some way going 
back on our svepport on the principle of unification.” 


Britain was worned that “we seemed to be getting into a 
scramble towards unification,” but many other countnes 
had felt the same anxieties. It was just that Bi stain was 
foremost in spelling them out. 


Britain did not want a neutral Germany outside Nato: 
American troops should remain in West Germany as a 
stabilising clement, and the UK would accept the con- 
tinued presence of Soviet troops in East Germany for a 
transitional penod 


Labour's foreign affairs spokesman, George Robertson, 
accused Mrs Thatcher of “an act of diplomatic vandal- 
ism” in alienating Britain's closest European ally by her 
handling of the German tssue. 


“For over 40 years we in Britain have stood by the 
obyective of uniting the two artificially divided German 
states. We should not rejoice that the brave people of 
East Germany have liberated and democratised their 


oppressed land 


“But at a time when delicacy was required, the Prime 
Minister offered only niggling obstruction, when vision 
was required, she offered only a crude rehash of the past, 
when generosity and imagination were required, she 
offered only bleak prejudice.” 
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She had brought Britain to a new low in international 
influence, and encouraged the very forces of German 
nationalism she warned about by suggesting “in her own 
carping, grudging tone that of ail the Europeans only the 
Germans are to be denied self-<determination.” [passage 
omitted] 


East European Ventures Planned With Japan 

OW 1602044690 Tokyo ASAHI SHIMBUN in Japanese 
11 Feb 90 Morning Edition p 9—FOR OFFICIAL USE 
ONLY 


[Report by correspondent Yamada] 


[Text] London, 10 Feb—A Japan-UK trade and indus- 
trial meeting ended in London on 9 February. It reached 
agreement on cooperation between the two countries in 
undertaking projects in East Europe. Although definite 
projects will be discussed only after taking into consid- 
eration forthcoming requests from East European coun- 
tries, the two countnes have cited joint ventures in 
communications, power station construction, banking. 
securities, and other financial sectors as possibic 


projects. 


The agreement came about in view of Japan's desire to 
counter criticisms from West European countries 
alarmed by Japanese entry into the East European 
market, and Britain's desire to take im Japanese tech- 


nology and capital to gain an edge in the competition 
with other countries. Both countries’ interests comncided 


The two countries see Communications projects, such as 
telephone service, as particularly hopeful. Fverywhere in 
East Europe, tclephone circuits are in very bad shape. 
and improvement ts not only necessary to provide infor- 
mation to the people in the course of political and 
economic reform, but inadequate telephone service also 
forms an obstacle to Western companies desiring to 
invest. For this reason, communications business in the 
East European countries 1s seen as a promising market 
for Western industry. In Europe, the UK's British 
Telecom (BT) is advanced in software technology. If 1 
joins hands with Japan, which is strong im the area of 
computers and terminals, its competitive power will be 
further enhanced. It is believed that Japan and the UK 
will engage in joint ventures, led by the BT, to cope with 
modernization efforts in communications systems in the 
USSR and the six Eas: European countries, expected to 
rapidly advance in the near future. 


Western cooperation in communications has been lim- 
ited because of restrictions imposed by the Coordinating 
Committee on Multilateral Export Controls (COCOM) 
rules. Recently, the United States and other countries 
have begun to take action to relax COCOM rules, thus 


opening the way to such cooperation 


Banking, securities, and other financial sectors are areas 
where Britain is traditionally strong. Thus, institutronal 
cooperation will have to be British-led, while Japan will 
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mainly cooperate in with funding. Estabi:shing financial 
institutions by formung joint ventures 1s the issuc at 
hand 


The Japan-UK trade and industrial mecting is held 
annually under the auspices of the Ministry of Interna- 
tonal Trade and Industry and the Brursh Department of 
Trade and Industry. and the recently concluded session 
was the 10th such mecting. It has engaged im govern- 
ment-led cooperation by setting the general direction at 
the governmental level for private companies to take 
concrete action. At the mecting on 9 February, Inicrna- 
tonal Trade Policy Bureau Chicf Kameyama was 
present on the Japanese side, while Deputy Undersecre- 
tary of State Roberis participated for the British. A 
mecting of experts will be held in Tokyo starting 26 
February to consult on the particulars of the industrial 


cooperation 


UK Bows to China on Hong Kong Democracy Plan 
PM1S02153290 London THE INDEPENDENT 

in English 15 Feb 90 p 1—FOR OFFICIAL USE 
ONLY 


[Report by Andrew Higgins) 


[Text] Beying—Bowing to pressure from Beying, Britain 
has accepted Chinese-<dictated limits on the pace of 
democratic reform in Hong Kong and effectively torpe- 
doed hopes of rapid political changes before the colony 1s 
handed back to China in 1997. according to Chinese 
sources here 


Sources involved in the drafting of Hong Kong's future 
constitution, known as the Basic Law, sand Britain had 
backed down in return for minor concessions and agreed 
to a Chinese package allowing only a third of Hong 
Kong's legislators to be directly elected by 1997. A 
relatively moderate model pul forward in Hong Kong 
had suggested half the legislative council should be so 
clected by the time China regains sovereignty over the 
colony, after nearly 150 years of British rule. The 
apparent deal between Britain and China has not yet 
been officially confirmed, though a senor Chinese offi- 
cial responsible for Hong Kong said obstacies blocking 
agreement had been “basically eliminated” 


Since the Beying massacre last June, Britain has been 
urged to increase the pace of democratic reform as a way 
armen a sagging confidence in the colony. But the 
Foreign Office now appears to have bowed to Chinese 
demands, fearing that an open rift with Beijing would 
only undermine confidence further 


The “accord” between London and Beijing. which 
democracy advocates in Hong Kong will almost certainly 
regard as a surrender, means that Britain will not intro- 
duce any changes over the next seven years that would 
conflict with China's plans for the territory after the 
handover 
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In theory, Britain can do whatever 1 wants in Hong 
Kong before 1997, as can China aficr that datc, but both 
sides are keen to achieve what the Foreign Secretary, 
Douglas Hurd. recently called the “best prize™ - an 
agreement allowing reforms mtroduced before the han- 
dover to “converge” with the post-1997 structure out- 
luned om the Basec Law 


Chinese officials yesterday refused to spell out the terms 
of any agreement with Britain. but sirongly suggested 
that a deal had been reached. “li should be sand that 
obstacies on the gucstion of convergence have been 
basically climinated.” sand Li Hou, deputy head of the 
Hong Kong and Macao Affairs “ffice. Another sentor 
Chinese official responsible for Hong Kong. Lu Pine. 
had the same message. saying the two sides had agreed 
on a formula 


Britain, as always on the wssuc of Hong Kong, was less 
forthcoming. A Foreign Office statement read by an 
embassy spokesman in Beying sand: “lt would be prema- 
ture to comment on the details. We need to sce what 
comes out of the mecting (of the Basic Law Drafting 
Commiuttec) now taking piace mn Beying~ 


Foreign Office officials in London would not comment 
on whether any agreement had been reached in Being, 
adding that Mr. Hurd had not yet seen the final details 
drawn up by the two sides, and his approval would be 
essential 


Federal Republic of Germany 


Genscher Interviewed on Eastern Europe 


PM1502110090 Paris PARIS MATCH in French 
1S Feh 90 pp 72-73—FOR OF FICIAL USE ONL) 


[Interview with Foreign Minister Hans-Dictrich Gen- 
scher by Lihane Gallifet in Bonn—date not given] 


[Text] [Gaii.fet] The upheavals in Eastern Europe and 
the GDR are specding up. What can the West's response 
he” 

[Genscher] There must be a CSCE summit before the end 
of this year. The West may offer Eastern Europe a stable 
partnership in a broad framework with a political and 
economic dimension which would guarantee security 


[Gallifet] What purpose would that summit serve” 
[Genscher] To discuss Europe's future structures, to 
speed up disarmament, and to make provisions for 
security. These proposals will then be able to be followed 
by the foreign ministers. We r ust extend the CSCE 
process and make it permanent. President Mitterrand’s 
proposals for a European confederation provide a real- 
istic model 


[Gallifet] How can stability be guaranteed” 

[Genscher] The Western countries must clearly make it 
understood that they are not secking to derive advantage 
from the dr_matic developments in Central and Eastern 
Europe. The alliances must be further strengthened 
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politically, their role in disarmament must be increased. 
they will be the basic elements for the organization of 
security for the whole of Europe 


Nobody can predict the development of the Warsaw Pact 
and the European part of CEMA. But the West can 
assure the Sovict Union that there will be no NATO 
expansion toward the East. It 1s NATO's duty to become 
an clement of cooperative security structures. After the 
18 March elections, we Germans—I mean the FRG and 
the GDR—will have to jointly clearly state that we have 
no territorial claims in Europe. Recognition of borders 1s 
a fundamental aspect of European stability. 


Setting up institutions in the framework of the CSCE 
process can contribute to further stabilizing the situation 
and encouraging cooperation. 11 1s possible to imagine all 
kinds of cooperation: For instance, an agency for the 
environment, for the protection of human rights, a 
European conflict center, and a European verification 


body. 


[Gallifet] At first, events in Eastern Europe aroused 
enthusiasm. Since the confrontations in Azerbayan, the 
whole world has been afrand. Do you think that the 
situation in the USSR is worrving about” 

[Genscher] It 1s complicated, Gorbachev received a 
difficult legacy—a military machine which is unani- 
mously perceived as threatening, an exhausted cconomy, 
an expansionist foreign policy. The nationalities 
problem has always cxisted, although in a latent form 
The USSR was, in fact, gowerned like a centralized state, 
The republics had no chance of expressing their views or 
playing a role. Gorbachev turned his attention to that 
very quickly. If we guarantee stability, it will help him to 
overcome his internal problems. The USSR anc the 
other countries will successfully carry out their 1 

tion more casily if they know that there is no externa! 
threat to them. 


[Gallifet] You met with Mikhail Gorbachev in 

. What impression did he make on you” 
[Genscher] That of a man who is in control of the 
situation. 


[Gallifet] Is he personally under threat” 
[Genscher] I do not think so. 


[Gallifet] In Davos in 1987, you were the first person to 
ask for Gorbachev to be taken seriously and trusted. Do 
you feel your judgment has been proved night” 
[Genscher] | am pleased that “Genscherism™ has 
become a mass political movement’ 


[Gallifet] German unity is increasingly likely. The cor- 
nerstone of the Modrow plan is the neutrality of a united 
Germany. Is this the price which Gorbachev wants to 
make you pay” 

[Genscher] Mr. Modrow himself has moved away from 
neutralism. It is a notion which dates back to before the 
Helsinki Final Act. Today, the aim is cooperation in 
Europe. We Germans do not want to be isolated or go it 
alone under any circumstances. We want to be part of a 
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European future which will be characterized by cooper- 
atvon. The FRG has never allowed there to be any doubt 
about the fact that our place has to be im a European 
Community which ts moving toward European union. | 
urge all those who may have doubts about this inicgra- 
110 NOt to spoil its umpetus. Regarding the GDR, [EEC 
Commussion} Chairman Delors has shown the path for 
its entry imto the EEC with three proposals. We also 
know our responsibilitees as a NATO member 


[Gallifet] What might a united Germany be hike” 


[Genscher] Germany's future is not decided only in 
Bonn but also in the GDR. We want to build the future 
in harmony with all Europeans. As soon as there is a 
democratically elected government on 18 March, we will 
have discussions with i on our common future and 
hence on unification of the Germanies. At the European 
summit conference in the fall, Germany will be repre- 
sented by two governments which will very certainly 


have joint concepts. 


[Gallifet} Do you mean that you do not wish to cooperate 
with the Modrow government” 

[Genscher] There are burning problems on which we can 
provide immediate ard—the environment, medical aid. 
the creation of an efficient social system. local infrastruc- 
tures. People over there need prospects for their future. 
otherwise they will leawe. We must tackle this problem 
even if it costs us a great deal of moncy 


[Gallifet] In view of the rate of the exodus, will there only 
be hardline Communists Iefi to vote on 18 March” 


[Genscher] Certainly not. But there 1s no doubt that we 
are worrned about the resumption of departures: 2,500 
people per day, including many highly qualified people. 
and that will make economic recovery even more diffi- 
cult. The most important aspect of the Delors imuitiative 
is that 11 opens up a European prospect for the GDR. It 
provides a message of hope, and hence encourages 
people to stay at home. If we leave them out, they will 
continue to flee. Those in the West who are skeptical 
about the Germans’ desire for reunification must clearly 
understand that. We in Germany are fundamentally 
European. That is why we want to build our unity in the 
framework of Europe. The skepticism of some could 
only reduce the influence of the political forces which are 
advocating a solution to the German question in the 
European framework. It is not German unity that is a 
threat to Europe's stability, but growing instability in the 
GDR that could present such a threat 


[Gailifet] Do you classify France among the skeptics” 
[Genscher] No, definitely not. The French understand 
that the Germans want their unity, but that they are not 
irying to raise a security problem or increase their power 
in that way. We do not want a German Europe, but a 
European Germany. President Mitterrand knows that 
we will not choose the path of solitary nationalism. That 
is the fundamental change in German policy since World 
War Il: A policy of power has been replaced by a policy 
of responsibility. That is our new ethic 
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[Galhfet] You were born in Halle, in East Germany 
What are your feelings about all these events” 
[Genscher] | have been very moved at times. | was al 
Christmas, in my home city which | lefi in 1952, when I 
was abic to speak to the people in the largest church. And 
also | was moved sm Prague when | was able to announce 
to 4.000 Germans who had taken refuge in our embassy 
that they were free to leave. Most of them were 25 years 
old, as | was when I left the GDR. That was the most 
intense moment of my political career. That gave me 
inspiration to continuc my task. 


[Galhifet] For the past 15 years. you have constantly 
argued against Europe's partition. Is this a dream which 
is COMuNg truc” 

[Genscher] Yes, absolutely. But there 1s still a long way to 
go. | already have the good fortune that destiny has 
proved me nght. There are politicians who will never be 
proved night. Others are proved mght after their death 
Not many of us live to see our ideas prevail 


Ex-Chancellor Schmidt Interviewed on U nification 


OW 2002032890 Tokyo YOMIURI SHIMBUN 
in Japanese 14 Feb 9O Morning Edition p S—FOR 
OFFICIAL USE ONLY 


[Report on interview with former Chancellor Helmut 
Schmidt by YOMIURI SHIMBUN correspondent 
Harano in Hamburg on | 2 February] 


[Text] Hamburg, 12 Feb—In an interview with a 
YOMIURI SHIMBUN correspondent in Hamburg on 
12 February, former West German Chancellor Helmut 
Schmidt cxpressed his view on the German unification 
issuc. In the interview, he cautioned against any opti- 
mustic views regarding unification, saying thal we cannot 
view the Soviet approval as a “breakthrough” because 
there are too many issues in international relations to be 
resolved to realize German unification. Concerning the 
military status of unified Germany, a question currently 
being debated, he expressed the following views: The two 
military organizations of the East and West will not be 
dismantied. West Germany should not leave NATO, and 
East Germany should in principle be given a “special 
military status” in the course of consultations at the 
All-European Security and Cooperation Conference. 


As principles to be considered in dealing with the issue of 
unification, he cited the following six points: 1) Ger- 
many should ultemately recognize its border with 
Poland, 2) Unified Germany should join the European 
Community (EC) to defuse its neighboring nations 
concern that it may become an cconomic power, 3) 
Consideration should be given to the interests of the 
Soviet Union as a superpower, 4) A security system for 
all Europe should be established and, in doing so, the 
U.S. presence should not be excluded from European 
territory, 5) The security of all Europe should be dis- 
cussed in the framework of an All-European Security and 
Cooperation Conference, and 6) West Germany should 
remain in NATO and East Germany should be given a 
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special milstary status im the entere European security 
Pointing out that these si pomts are minimum princs- 
pies to be taken as agenda items at negotiations not only 
with the Sovict Union, but with European countries, be 
said that “several stalemates need to be broken.” 


Regarding negotiations betweer, East and West Germany 
on unification, including the holding of an East-West 
German summit meeting. he povnied out thal the present 
Modrow government im East Germany lacks justificatoon 
as having been clected in a democrat manner and 
stressed that “preparations should be rade for decisive 
negotiations to be held after a democratic and legal 
government comes into being in clecthons slated for 18 
March.” As to the West German government's offer to 
hold negotiations on a currency unson between East and 
West Germany. he described the offer as “premature.” 


Commenting on views that the Socialist Democratoc 
Party mm East Germany. which is backed by the Schmuedt- 
led Socialist Democratic Party in West Germany. will be 
predominant in the forthcoming ciections, he said that 
he wants to see “their outcome” and predicted that the 
Democratic Socialest Party (the defunct Socialist Unety 
Party) will definitely suffer a crushing defeat mm the 
clections.~ 


Italy 


BNL, Iraq Settle Dispute Over Covert Funds 


P1602164690 Turin LA STAMPA im Italian 
25 Jan 9) p 14—FOR OFFICIAL USE ONL) 


[Report by R. IPP.) 


[Text] Rome—The National Bank of Labor (BNL) has 
signed a peace agreement with Irag. It will honor the 
commitments undertaken irregularly by its branch im 
Atlanta and give the go-ahead to the final series of credits 
envisaged. In exchange Iraq will spend at least two-thirds 
of the credits on Itahan exports and will guarantee them 
with substantial deposits. After intensive and coraples 
technical negouations, the agreement was reached 20 
January in Geneva and was ratified last might by the 
bank's board of directors: This constitutes a crucial step 
forward in resolving the Atlanta affair, involving cheap 
loans worth over 4 trilhon granted by the American 
branch without observing proper procedures 


An explanation of this intricate business—which 
exploded at the beginning of August and brought down 
BNL's president and managing director, Nero Nes: and 
Giacomo Pedde, will come from a special commutice 
created by the Senate. This decision was made al yester- 
day's mecting at the Villa Madama [senate]. The com- 
mitice’s investigation must be completed by W Sep- 
tember. The Communist proposal to imitiate a 
parhamentary inquiry will remain shelved uatil then 
The special committee can set to work mght away and 
will operate very iicxibly, but will lack the judicial 
powers granted to parliamentary investigations 
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The Bank of Italy's imspection report on the Atlanta 
affair was also released recently. Yesterday BNL's board 
of directors discussed some parts of 1 to be able to draft 
the response to the Bank of Italy due by 20 February. 
mdscating all the corrections made to SNL's structure 
However, the board mecting was virtually monopolized 
by an cxratnimnation of the financial and trade agreement 
reached with Irag to end the dispute that emerged with 
the business over the Atlanta branch 


“The climination of current conflicts 1s on the bank's best 
imterest to enable 1 to work under normal and cificrent 
conditions both domestically and imtcrnationally.” the 
board. presided over by Giampiero Canton. announced 
The understanding with Irag reached by Canton: and 
Managing Director Paolo Savona was followed step by 
step by the government and the Bank of Italy 


The peace agreement defines all the nghts and obliga- 
tons to which the two sides must adhere. BNL. in 
particular, will fulfill the obligations connected with the 
four contracts reached by its Atlanta branch with the 
Iraqi trade and wndusiry ministers and worth 2.7 trillon 


lire. The Baghdad authorities have pledged to “improve” 
and “strengthen relations between the two sides.” 


According to a BNL communique. a large proportion of 
the credits “released™ will be granted “simultancously 
with exports guaranteed by the Export Credit Insurance 
Agency. withen the context of the agreements reached by 
the Itahan-Irag: pont commitice which last met in Rome 
in Deceraber.” BNL will handle Iraq: trade and financial 
operations and “considerable deposits of liquid asscts™ 
will be made Several legal and accounting clauses should 
also facilitate future relations between BNL and Iraq 


* Intellectuals Lining Up Against Occhetto 
WE S048 24 Milan IL. MONDO in Italian 
22 Jan W pp 34-35—FOR OFFICIAL USE ONLY 


[Article by Paolo Barone and Marco Frittella: “With Nay 
the Forethought™. first paragraph 1s IL MONDO intro- 
duction] 


[Text] Almost all of the communist intellectuals are 
opposing Occhetto. Lxacept, however, the economists 
and 


Gouseppe Chiarante’s head count, to date, totals ai least 
109. But the body of enrolices for the congress being 
convened by the communist imiteclicctuals opposing 
Achille Occhetto seems destined to grow. The date has 
been set for 22 January, and the place 1s to be the Eliseo 
Theater in Rome. Comynunist intelicctuals will be 
arriving from all over laly to defend the present PCT 
[itahan Communist Party) name against what « now 
being viewed as a “liquidation” by decision of a majority 
of the party's Central Committee. But the question i: 
On the whole, how are the communist intelicctuals 
actually lining wp mm terms of the “aye” or “nay” votes 
they will be called upon to cast at the March congress” 


ANNEX 7 


The Senators 


The heavecs of commun: imtcticctualssm—the party 
ever-fanthfuls, ever ready to pustify the PCT's moves and 
countermoves—have not the icast doubt thes time as to 
where they stand. They have entered the field «sith heavy 
guns positioned, not only to stigmatize what they con- 
sider an abjcct surrender, but also to rally the troops for 
battle. The call to action has been sounded from Flo- 
rence by philosopher Cesare Luporm, and has been 
immediately echoed by similar oncs from Nicola Bada!- 
om. hestorian Luciano Canfora, poct Edoardo Sangu»- 
neti, parnter Lug: Verones:. wricr Paolo Yolpom of 
Rome, and art histonan Grulro Carlo Argan 


Seemingly very tough but with a tiny door slightly 
cracked open to the future ms the posture vowed by 
Alberto Asor Rosa, a personal frend of Secretary 
Occhetto. An objective position 5 not an casy one for 
him. During the PCT's last congress. more than onc 
person bestowed on him the ttle of adviser to the prince 
Occhetto pust appointed him editor of the PCT's sdeolog- 
al weekly, RINASCITA, yet he sand no to Occhetio 
during the now famous November meeting of the party's 
Central Committee, arousing the secretary's ire, for 
Occhetto had certainly not capected 1. And now, while 
still steckong to hes guns, Asor Rosa has let t be known 
that he +s prepared to change hrs stand on condition that 
“proper binary content be restored to the process™: In a 
word, after the [forthcoming] congress, 1 will again be 
possible to work together 


Asor Rosa's stand has split the LABORATORIO 
POLITICO) magazine's edviornal staff On the one side, 
opposed to Occhetto, 1 the distinguished Itahanm 
Maro Tront:, on the other, with Achille Oochetto, are 
the Venetian philosopher Massimo Caccian and thinker 
Cnacomo Marramao 


These in Their Fifties 


The middle-aged generation presents more of a crisscross 
pattern of lonkages. After a long journcy together that 
began at the fringes of the workers’ movement, Tronti 
and Caccian: have parted company. And so have other 
intellectual clubs been shaken to their very roots. Take, 
for example, the “ecole barisenne,” as the “Ban group” 
was often referred to ironically during the 1970's. It was 
headed by Giuseppe Vacca and Biagio De Giovanni 
After a decade of acrumomous polemics between them. 
the two have now been reunited by their yes to Occhetto 
But the newfound unity of these two philosophers from 
Apuha has comncided with a uniting of all of the others of 
the Bari group in support of the nays: from historian 
Franco De Felice, to literary critic Arcangelo Leone De 
Castris, to Mario Santonastasi, head of the PCT's 
Southern Section, and to Canfora himself. 


Decidedly arrayed with the ayes are: Luigi Berlinguer, 
president of the University of Siena, screntist Giuhano 
Toraldo of France, historian Gaetano Arfe, and urban- 
ists Gruseppe Campos Venuti, Pierluigs Cerveliati, 
Anton Cederna, and Verio De Lucia. The ayes can also 
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count on the support of notabies from the cnicriamment 
world, who. during the 1960's and 1970's. symbolized 
the antiestabi:shment protcsi movermcni—from Dano 
Fo, Franca Rame, Gan Marva Volontec. and Carla Grav- 
ma. to 1968 sengers Paolo P-ctrangeh. Grovanna Marini. 
and Ivan Della Mca—and vu: a substantial group of film 
directors, mncheding Nanm: Loy, Lung Magn. Citto 
Mascth. and Franco Giraldi. Undecided. however. « 
Gnorgro Sirchier, who joined the PC! only two years ago 
after desertung Betiono Cran: 


The F conomrsts 


Occhetio can cownt on the majority of the cconomusts 
within the PCL On the other hand, « « traditional for 
communists specealizing en thes ficld to take “nghtest™ 
positions. In addon to univerwty professors such as 
Michele Salvats. wertually all of the scholars connected 
with the PCTs CESPE (Center for Economic Policy 
Studies] are aligned with the ayes. Furthermore. 
Occhetto's supporters are hoping to wen back all of those 
economrsts—Boccom's followers. for the most pari— 
who, during the 1970's, jomned the PCI on the wave of 


the independent left Filippo Cavazruti. Massimo Riva. 
Lugs Spaventa, Vincenzo Visco, mm addition to CESPE's 
director, Silvano Andnam Augusto Grariam 6 among 
the nay ecomormests 


The Phalanves 


For the moment, the ayes front docs not cart as such 
among the miciiectuals: There is as yet no moentive to 
organize and count beads. (“1 think 1 would be an error 
of the nth degree rth respect to the relationship between 
imteliectuals and the PCI.” says Vacca.) On the nays 
from, the attitude is different. and the forthcoming 
gathering at the Eliseo bears out this observation. And. 
perhaps. aside from the inherent nature of opposition. 
played by Aldo Tortorcila, who 
the heim of the PCT's cultural 


z 
23 


| 
pu 
: 


seems to be scoring—for crample. armong the Milancsc 
intellectuals. An old frend such as Mano Spincila. who 


Itahanist Vittono Spinazzola instead stood pat on his yes 
and, thus, for the first time, found himecif im the 
opposing camp to that of Tortorelila 


But in Rome, as well, there are those who, afier a 
collaboration of long standing with the leader of the 
nays, have decided to cast off, as in the cases of Cesare 
Salvi and Luciano Violante Less decided 1s the position 
taken by Franco Ottolenghi, former editor of 
RINASCITA: During the Central Committee's 
November meeting. he abstained from voting. thus pos- 
toning himself midway between Tortorelia and 
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(hothetto, and even trying to act as a go-betecen. ht 
scetms. however, thal m the end be. too, has capoused 
Ciccietio's sdcas 


Spain 


Economy Minister Solchaga Interviewed 
PM 1602111890 Madnd CAMBIO 16 im Spanish 
1S Jan 9) pp 28-31-—-FOR OF FICIAL USE ONLY 


[imtervicew with Minester of Economy and Finance 
( artos Solchaga by Amaha S. Sampedro. date and place 
not given] 


[Excerpt] [Sampedro] Can onc speak of a change of style 
or a new way of governing which mekes the socul 


dialoguc cawer” 


[Solchaga] The government has made an cffor to move 
closer to what the trade wnrons currently regard as the 


aim and subject matter of the negotiation which. out of 
mertia, we had not yet changed. The greatest effort has 
been to attempt rapprochement and to seck the social 


ensure that the results im cconomn growth. the creation 
of employment, and the rise on prices are cxcelient. Thes 
rapprochement should be frunful for ewerybody and 
aver! past tensons in the future 


[Sampedro] Were the clection results a lesson im 
hummelity’? What have they had to do with thes change of 
mood” 


[Solchaga] | belreve that .he clection results—the abso- 
lute majority was virtually repeated under conditions 
less favorable for the government—were good for the 
Spanish Socialist Workers Party and do not force us to 
change our strategy or our copduct But. regardless of the 
figures. i clear thal the constant tension between 
democratic trade umons and a progressive government 
had to end. and this benefits everybody 


[Sampedro] It even seems that you are no longer called 
mto question as the man om charge of socroeconomic 


policy, as was happening previously 


[Soichaga] The trade umons had personalized im myself 
ther disagreements with thes policy but the truth rs that 
over the past year they have placed greater emphasis on 
the blueprint and its contents than on individuals and 
thes 1s a good opportunity for everybody. In any event, 
you should ask the social mmteriocutors, but | beheve, 
according to what 1s being published, that the cretecrems 
leveled at me in connection with the social dialogue have 


changed 


[Sampedro] The critcrsms of Nicolas Redondo, with 
whom. of course you have met for the first terme on three 
years. also seem to have changed 
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{Soichaga} Our previous meeting was indeed in February 
1987. Thes first meetnyg whoch we held was procedural, 
im Orde: to establish thy paramecters and the trmctabic for 
the social dialoguc. and « took place m a friendly 
simeaphere. it was a formal mecting at which Mr 
Redendo was a member of a General Workers Union 
Gelegatron. and which was aso attended by other repre- 
semiatives of the Workers Commumons and of the 
go. mmment 


[Sampedro}] When just over a year has clapsed since the 
14 December [1988] general strike. what coasequencrs 
5 yee beleve mt had for everyb-dy’ Could one speak of 
a before and after that daw’ 


[Solchaga} The 14 Dec ober strike was a grave scthack 

or the government, and would be fool sh to deny its 
importance. On the one hand the lack of agreements 
ciused the loss of a leading role for the trade wnions. 
~\ «th “4 a socially recognized role 14 December. and 
on he y.wernment’s part, 2 vigorous reflection was 
ve" ected on the need to sect assde our traditional view 
vf consultation and to to see that the constant tension 
was benefiting neither wde 


[Sampedro] It has often been sad that the conflict mm fact 
concealed a rift withen the socialiest family How can that 
mft be resolved with thrs new mood” 


[Solchaga] lt was mevitable that the problems would 
have profound repercussions on the socialrst family. and 
we cannot confidently say that if the trade umron conflict 
abated. the family conflict would simultancously abate 

| would like this to be the case, but there is nothing to 


guarantee it 


[Sampedro] A priority axm of the trade unions im these 
talks 1s to resolve what 1s known as the social debi—that 
18, pensions and public officials pay Would rt be casy to 
negotiate on the dasis of thes proposal” 


[Sobchaga} Social debt exacmptifies an overblown term»- 
nology which | distike | really beleve that we are talking 
about certain divergences betwee. the inflation rate ang 
public officials salanes and the updating of pensions. 
which both government and trade unions wish to 
rescive. it « hard to say what role this so-<alled social 
dem could play in the negotiations, but if we all have 
common sense the most advisable thing would be not to 
sporl because of possible differences over what we must 
urgently settle—past divergences—ihe beginning of a 
social dialogue which could have significant umplications 
for the trade unions role in the future 


(Sampedro] Within the negotiator, what aspects take 
priority a. far as the government is concerned” 


[Solichaga] The government is prepared to discuss the 
whole of the Trade Union Prorty Proposal, which 
according to the trade umions 1s a medium-term pro- 
gram. bul. together with the topics included here, | 
would emohasive what the socal ferces” role im the 
country could be and the effort now begun to adjust 


ANNEX 9 


Spain to the challenge of 1993 and to the creator of the 
infrastructure which thes requires. | would also haghtaght 
the development of the handling of strikes. which sbould 
be done by consensus. of possible And a baw problem 
here bes om the case of strikes mm public scrvece enter- 
preses, because they affect all coturems 


[Sampedro] Do you believe that the strike law will be onc 
of the stumbleng blocks om the negotiation” 


[Solchaga] | bebeve that, pust as the government will 
reject none of the riers on the agenda. the others should 
also accept discussing all of them. although. of course. we 
do not feel the same need and urgency to ceach agree- 
ments on all pornts But | belewe that the regulateon of 
sinkes need not a prion provoke partecular conflect, and 
that discussson of 1 should not be reyected 


[Sampedro] Is another of thrs government s problems the 


increasing baiance of payments deficit” 


[Solchaga] There has been a considerable deterioration 
m the balance of trade and. to a lesser extent. m the 
balance of current account. but they are both withen the 
government's forecasts. Tk deterioration must be 
curbed. and to thal end we must emprove competitive- 
ness, while deceicrating and gently cooling down our 
economy. It not a matter of the Spanish peopic’s 
expenditure both on comsumer goods and on investment 
ceasing to grow, bul of reducing its growth to 5 or 6 
percent. And | beleve that we well achieve thes without 
ycopardizing the growth of GDP and the creation of 
employment We certainly wish to do so gently, without 
a credit squeeze. which would entail a traditronal stab- 
lization plan. bul this takes treme and patience. and rt will 
be obvious that these measures are in the mght direction 


[Sampedro] Despite the gentleness and the restrarnt with 
which you cxplam these measures, « seems that the 
adjustment will be really tough 


[Solchaga] A tough adjustment would be to freeze credit 
and wast ard see how much the coonomy grows, but to 
adjust the growth of credit to the growth of GDP is very 
reasonable 


[Sampedro] But have the Spanish people overdone the 
comsumer boom so much” 


[Solchaga] | will not, of course, enter ito moral comsd- 
erations, because that would be hypocrisy. From the 
economic viewpoint. if overall consumer demand grows 
excessively, sence our production capacity 1s lumited, m 
the short term we will have to emport th. 2o0ds which we 
are nol succeeding m producing, and if thi i not 
pomible, prices will rise. since there will be fewer goods 
supplied than are +9 demand 


[Sampedro] With thes information. what can be capected 
of the budgets for 1990" Will they or will they not be 
more social” 


[Solchaga] Just as Prime Minister Gonzalez announced 
at his mmvestiture, these budgets are under a twofold 
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constraint: the desire for public capendsure not to grew 
more than the cconomy. and for fiscal policy to be 
coordinated with the restrictive natere of mionctary 
polacy mm order to make possible a reduction of the publec 
Geficn. This suggests that accommodatirs within the 
budget the divergences of the past or social policy —such 
as making the lowes! pensions cgual to the minemuem 
wage—icaves slightly less scope for other cxpendsture 
whuch must also be met. My arm is that, withen these 
c mstramts, the infrastructure capendsture neccessary for 
1993 will be the least affected. But we still have a great 
deal of calculateng to do im the cabinet 


[Samredro] When talking about correcting mmbalan:cs. 
one of the accusations leveled at the government 1s that 
of satusfying the financial Right. What do you have to say 
about this’ 


[Soichaga] | beleve that profits will continuc to be made 
m enterprises and banks, albert at a slower ratc. as 6 
mdicated by the current cconomic situation. Bul there 
has been no pruferential treatment of anybody by the 
government, we have even had considerable tenssons 
with some financial bodies. Nor can the government be 
accused of weakness with the big banks. witacss the cases 
of considerable disagreement in the struggle against tax 
fraud, such as that of sing)e-premium imsurancc, among 
others. 


[Sampedro] Inflation seems to have escaped your con- 
trol 


[Soichaga] The final figure could be a 7 perceni inflation 
rate, which us a bad result, and | must cr-tecize 4. But ot 
cannot be said that  «s owt of control. Last year. 
inflation reached $ 8 percent, so over the past |) months 
it has risen by pust over | percent, just as sas happened 
m France, Germany, or the Uniteu S.ates 


[Sampedro] So +s the Spanish economy in good healih or 
not” 


Soichac.] | really believe that it +s, without hiding the 

that inflation should be lower and that the balance of 
payments deficit should be corrected. Bul 1 is an 
economy which has grown by $ to $5 § percent—2 percent 
above the EC averige—which has created 500,000 to 
600,000 jobs pe: year, and which has achieved a 12-13 
percent imcrease m imvesiment mm real terms. If we 
compare ourselves with the countries around uw it could 
be said that the Spanish economy i really dowmg very 
well, and that extraordimavly healthy. [passage 
omitted] 


* Allegations of Abuse of Power Detailed 


* "Influence Peddling’ 
POE S04674A Madrid EL PAIS in Spanioh 
19 Jan 9 p 10-—FOR OFFICIAL USE ONLY 


[Editorial “Corruption and Hanky-Tanky™] 
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[Text] Dureng 2 mcent private conversation a scmor 
Socialest official denied that the PSOE's rule at different 
levels of government has been shot through eith corrup- 
thon. What there has been, be sand. ss rare cases of 
hanky-panky. Agreed: the norm 1s one thing. cxceptrons 
are another. Cases of corruption or cxampics of hanky- 
panky a sad performance for an age-old party that made 
its debul on Contemporary socecty under the slogan “1000 
years of honesty.” Even if only half of what has been 
published about the deputy prime muenistcr’s brother 
useng the famsly name to nake lucrative deals were truc. 
i would already be a major scandal. lt would be as a 
symptom, even if a rchable investigation were to con- 
clude that spec. “ic crimes were not committed. lt would 
be above all because many Socialist o-Ticals knew of 
Juan Guerra’s business deals, which would have 
remained in the shadows had public opinion not brought 
them to ight 


The spokesman of the Socialist Group has waced hes 
opposition to the creatvor of a parliamentary commrs- 
ON tO mvesiogate the matter. Instead, be sard that he 
agreed with the move to bring the matter before the 
courts by hoving the attorney general's office, wnich hes 
already begue maquires, intervens. This 1s the worst and 
most cowardly «! the possible options. The Juan Guerra 
affair involves, ai the least, influence-peddling. but this 
practice, which is hardey *o define than to detect, 1 not 
described mm any code. Hence, not much progress can be 
made along legal and criminal lines, with or w:thout the 
mvolvement of the attoracy general's office. The matter 
1s fundamentally political (if we consider ethics to be an 
clement of politics), regardless of how many facets of 11 
border on criminal law. But ethical standards, where 
there are no legal norms, ought to be very clear among 

officials, democratically elected representa- 
tives, and those close to them 


A parliamentary commission on influence-peddling was 
set up months ego to clarify the political aspects of the 
matiec. Its maim conclusion was preciscly that thes legal 
category needed to be regulated. Indeed, t!.< Socralrsts 
submitted a bill expanding the definition of conflict of 
interest for senior officials once they term is wuver. 
Nevertheless, the case of Juan Guerra shows that infla- 
ence-peddiing 1s much broader than could be provided 
for 1m such a bill. Influence-peddling, corruption, embez- 
riement, etc. show up in force when discretionary deci- 
sons are made. And daily life is full of such decrsw ns 
Fo cxample, someone has said that 9) percent of 
city-planning affairs serve to finance political parties 
through the back door Exhaustive legrsiation that took 
mio account every maginabk form ¢: imtercessron with 
officsaldom would generate so widespread a cl mate of 
mistrust and suspicion that it would in practice probahly 
paralyze government. This hunch 1s confirmed by the 
expenence of other countnes. which emphasize preven- 
tive measures to mesure transparency rither than crim- 
inal sanctions 


‘stag the names of well-known political figures to influ- 
ence administrative decisim “aking « an abuse of 
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power. In this case, however, we would have to show that 
the figures in question were aware thal their names ‘were 
being used. Was the man who once called Adolfo Suarez 
a “riverboat gambler” aware of his broter’s activities? if 
he were, the matter would take on more far-reaching 
dimens:ons. 
The fact that criminal responsibilities are difficult to 
deduce must not rule out a political investigation, and 
this 1s what parliamentary commissions are for. Opposi- 
tion groups may try to turn such a commission into a 
ical tribune from which to promote the idea 
that there has been widespread corrupticn and to attack 
the system. But there is no more appropriate tribune to 
denounce such a demagogicai use than Parliament itself 
and its Commissions. 
So then, the investigation into the Juan Guerra affair 
would not touch so much on his private business deals as 
on the potential influence of his intercession on the 
decisions made by the governments with which he has 
dealt. From this perspective, the fact that for six years 
Juan Guerra has done business, either for his party or for 
his own benefit, out of an office that has been made 
available to him in a public institution gives the matter 
disturbing overtones. Because how can we consider it 
irrelevant that the private citizen who would call certain 
city halls or ministries from a public office was the 
brother and secretary of the deputy prime minister? And 
how can we pretend not to notice when for six years 
Andalusian Socialist leaders have looked the other way 
in the face of this highly irregular situation? The Social- 
ists have used a different standard here from the one that 
they applied to Demztrio Madrid, who submitted his 
resignation as president of Castile-Leon upon being 
indicted. Now he has been acquitted, and yet no Socialist 
activist has organized a tribute to his conduct. 


It is often said that “Guerrismo”™ is harder to define than 
to detect. If citizens have the slightest doubt that with his 
silence the deputy prime minister has abetted his 
brother's irregular activities, then henceforth any defini- 
tion of such behavior must take into account that it is 
compatible with the existence of parallel avenues of 
power and irregular procedural channels, of a discrep- 
ancy between what is said and what is done or tolerated. 
In a word, that it is compatible with practices such as 
those that have made Juan Guerra rich. 


* ‘Personal Power’ 
90ES0467B Madrid EL PAIS in Spanish 
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[Article by Joaquin Prieto: “Andalusian Socialist 
Authorities Took It for Granted That Alfonso Guerra 
‘Covered up’ for His Brother Juan”) 


[Text] Seville—Several private citizens, including the 
brother of the deputy prime minister, had official offices 
in the Executive Branch’s delegation in Andalusia for six 
years pursuant solely to the verbal authorization of the 
three men who headed the deiegation from 1983 to 1989. 
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He occupied the office without any contract or official 
appointment. The office operated outside the control of 
the government delegates but with the backing of 
Alfonso Guerra, which Socialist officials in Andalusia 
took for granted for six years. 


The deputy prime mi,.:ster was his brother's only source 
of power. Juan Guerra was never clecied to any post in 
the PSOE organization (except at the local level), nor did 
he have the status of a civil servant, nor had he even been 
appointed as an adviser to a government official. 


One of the former government delegates asserts that the 
office he used was “at the disposal of the deputy prime 
minister.” This was one of the statements made to this 
newspaper by Tomas Azorin, who headed the delegation 
from December 1985 to April 1987. 


“Juan Guerra’s presence in the Government Delegation 
was not based on any document,” Azorin acknowledges. 
“There are a number of offices in the government 
delegations that are at the disposal of members of 
Parliament or certain authorities. | always thought that 
that office was at the disposal of the deputy prime 
minister.” 


Alfonso Guerra did not use these offices, however. 
“Logically, when the deputy prime minister handles @ 
matter or chairs a meeting in Seville, he does so in the 
office of the delegate or in the building's meeting room.” 
Azorin added that Juan Guerra used those offices on the 
authorization of the previous delegate, Leocadio Marin, 
“a situation that continued under me,” he indicated. 
“But I can assure you that Juan Guerra had absolutely no 
link to the delegation’s administrative structure.” 


No one attached to the delegation was assigned to assist 
Juan Guerra’s office. Nor was it included in the normal 
loop for authorizing the expenditures of the central 
government. As far as delegation officials were con- 
cerned, that group was simply “Juan Guerra and his 
friends,” as they were described by two individuals who 
worked for the Government Delegation in Andalusia 
during different periods. 


Leocadio Marin provided Juan Guerra, who 1s among 
the would-be candidates for the presidency of the Junta 
de Andalucia [executive body of the autonomous com- 
munity], with his first office in the government building. 
Marin was named president of the Red Cross and was 
replaced as government delegate by Tomas Azorin in 
December 1985. 


Azorin was keenly interested in Juan Guerra’s activities 
and submitted a report to the deputy prime minister, 
Alfonso Guerra. Shortly after that report, the delegate 
submitted his resignation and went back to Almeria, 
where he currently heads the provincial council. 


Tomas Azorin will neither confirm nor deny the exist- 
ence of a report to Alfonso Guerra on the matter: “I've 
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informed the deputy prime minister aboul many mat- 
ters,” he says, disassociating his departure from the 
government delegation from an aileged confrontation 
with Juan Guerra. 


The various sources consulted agree that Juan Guerra 
has purely and simply enjoyed personal power. What 1s 
involved is a relationship of the strictest confidence with 
his brother Alfonso, a relationship that developed 
around the time that Juan Guerra set up the company 
Prensa y Copisteria (while still in the underground), 
which put out EL SOCIALISTA and other publications 
and wound up in serious trouble because it failed to pay 
various suppliers, who then filed lawsuits. 


Organizational Life 


Juan Guerra has not been involved in the organizational 
life of the Socialist Party either, nor has he run for offices 
other than local ones in Camas, the Seville town in which 
he resided until three years ago. He has attended 
Socialist congresses and taken part in election cam- 
paigns, except the one leading up to the legislative 
elections last October, heading a group of bodyguards 
and accompanying his brother Alfonso. He was invoived 
in the party as an “administrative worker” for the 
PSOE’s Federal Executive Commission, which paid him 
a salary from July 1982 until two months ago. 


Juan Guerra’s last involvement in the party came in the 
local election campaign of 1987, when he organized a 
bodyguard service for the mayor of Seville, Manuel del 
Valle, it consisted of individuals connected with the 
Andalusian Health Care Service. Shortly before, there 
had been an incident at Seville airport in which the vice 
president of the Junta de Andalucia, Jose Miguel Salinas, 
was publicly humiliated by Juan Guerra, who rescinded 
a decision that Salinas had made. 


Concurrent with his political activities, Juan Guerra 
amassed personal assets consisting of five apartments, a 
condominium, several commercial establishments, and 
at least three country estates. He acquired most of these 
assets between 1987 and 1989. 


Alfonso Garrido, the current delegate, put an end to the 
business-politics link in June 1988. According to a 
colleague of Garrido, the delegate argued that he needed 
Juan Guerra’s office for administrative services. The 
colleague could not specify whether Garrido had acted 
on his own or on instructions from the PSOE leadership, 
and Garrido himself did not clarify these details yes- 
terday because “he has taken sick,” his secretary 
explained. 


According to other sources, Alfonso Garrido closed Juan 
Guerra’s office after Carlos Sanjuan and other Socialist 
leaders and friends of Alfonso Guerra, including Prime 
Minister Felipe Gonzalez himself, warned the deputy 
prime minister of the risk that he was running by being 
seen too much with his brother Juan. 
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A De Facto Power 


Opposition political parties and, of course, members of 
the PSOE are convinced that it wil: de very difficult to 
prove that crimes have been committed amid the flood 
of business deals and irregularities that the mass media 
are atiributing to Juan Guerra, the brother of the deputy 
prime minister. 


The issue that has arisen 1s clearly political: whether or 
not it is acceptable for an individual who until a year ago 
was often seen in public beside the deputy prime min- 
ister to get rich, and whethe. or not he did so through 
presumed inside information and influence-peddling. 


Many Andalusian politicians describe Juan Guerra as a 
“de facto power,” as someone whose capacity to act 1s 
based almost exclusively on the support that he presum- 
ably receives from Alfonso Guerra, who is the ne plus 
ultra of power in Andalusian politics. 


Numerous Socialist leaders and Jose Rodrigucz de la 
Borbolla himself, the president of tie Junta de Andalu- 
sia, refuse to explain clearly the work that Juan Guerra 
has done for the party. It is known only that he organized 
security ai.¢ imternal-information services. “He exerted 
great control over the party and the Andalusian Govern- 
ment,” one of them merely explained. 


Alfonso Guerra cut all ties with him, at least in public, a 
year ago. 


* Estate Purchased 
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{Report by Lourdes Lucio: “The Company That Bought 
the ENSIDESA Estate Was Formed 24 Days Before™] 


[Text] Seville—The National Iron and Steel Enterprise 
Inc (ENSIDESA) authorized the sale of the “La Carras- 
cosa” estate to the company Fracosur, represented by 
Juan Guerra Gonzalez, 24 days after the company was 
formed, an ENSIDESA spokesman acknowledged yes- 
terday. The ENSIDESA Board of Directors authorized 
the sale of the estate on 27 October 1988; Fracosur was 
founded before notary Victorio Magarinos Blanco on 3 
October 1988. “On the same day and before the same 
notary” Juan Guerra Gonzalez was granted a document 
of proxy “so that he could mzke the purchase,” Jose Luis 
Poyal Costa, the head of ENS'DESA’s communications 
department, stated yesterday. The estate was sold for 20 
million pesetas, even though in 1980 it was appraised at 
52 million. The 52-hectare estate was transferred to 
ENSIDESA in 1980 as partial payment of the 70-million 
peseta debt that Hierros y Aceros Espanoles had run up 
with the national iron and steel company. 


This will be one of the transactions to be investigated by 
Alfredo Flores, the chief prosecutor of the Seville 
Regional Hall of Justice, who will “foreseeably” call on 
Juan Guerra Gonzalez to testify. Yesterday he opened 
his preliminary inquiry into the Seville business dealings 
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of the deputy prime minister's brother to sce whether 
any criminal violations could be detected. The Seville 
prosecutor's investigation will not be limited to what the 
Andalucian Party (PA) has requested in the letter that it 
sent last 15 January to the nation’s attorney general. 
Alfredo Flores said yesterday that “nor are we ruling out 
thal we may see more things than have been published in 


the press.” 
License Plates 


Initially, the focus of the prosecutor's investigation will 
be the sale of the “La Carrascosa™ estate and the Samar 
company, which manv‘.ctures and distributes license 
plates for motor vehicles and which Juan Guerra repre- 
sents in Andalusia. Accordingly, Expo 92 stated yes- 
terday in a communique that it had not awarded the 
contract “for the manufacture and distribution of license 
plates to any company.” 


As for the PA's request that Juan Guerra’s tax sitnation 
be investigated, Alfredo Flores stated that the prosecu- 
tor’s office would look into that matter “only when 
Finance detects a fiscal crime and sends it over to us.” 


The Seville prosecutor stated that he would try to see to 
it that these investigations “proceed as quickly as pos- 
sible, that the matter does not languish, and that people 
do not think that we are pulling their leg.” According to 
Alfredo Flores, who asserted that he would “foreseeably™ 
call on Juan Guerra to testify, the inquiries could be 
completed in a week. 


Antidrugs Treaty Extended To Cover Gibraltar 


PM2702114890 London THE INDEPENDENT 
in English 27 Feb 90 p 


[Report by Tim McGirk] 


[Text] Madrid—Britain promised yesterday to tighten 
controls on Gibraltar in response to Spanish accusations 
that the Mediterranean colony has become a moncy- 
laundering haven for drug traffickers. 


Douglas Hurd, the Foreign Secretary, told the Socialist 
government in Madrid that from now on, Gibraltar will 
be inciuded in the three drug co-operation treaties signed 
by Spain and the United Kingdom. 


Francisco Fernandez-Ordonez, the Spanish Foreign 
Minister, said Gibraltar’s close proximity to the mari- 
juana fields of Morocco and its role as an off-shore 
banking centre has converted the coiony into “a spring- 
board for drug traffickers.” 


Mr Hurd said he had challenged Mr Fernandez to 
provide “hard evidence” of drug smugglers who were 
using the colony as a base for their illicit operations, but 
he added that no proof was given by the Spaniards. “We 
are anxious to meet the Spanish concerns about smug- 
gling and drug-trafficking head-on, and we urged them to 
pass on any hard evidence to the Gibraltarian authori- 
ties,” the Foreign Secretary said. 


ANNE 13 


British and Gibraltarian authorities would not hesitate 
to follow up any clues of drug-smuggling activities for- 
warded to them by Spanish police, he added. 


A joint statement issued by both countnes after the talks 
said they had agreed to extend their 1985 extradition 
treaty and their 1989 treaty on the prevention and 
suppression of drug-trafficking to Gibraltar. Mr 
Fernandez- Ordonez said he was holding “an entire desk 
full of evidence.” which he would turn over io the 
British. 


The British promise of a crackdown on alleged drug 
traffickers on Gibraltar was seen in Madrid as a SOP to 
the Spaniards, who are angered at their failure to make 
any headway on their main demand: the return of the 
rock. Britain and Spain are bound under the 198! 
Brussels agreement to hold yearly talks aimed at solving 
what the Spaniards describe as “the anachronism” of 
Britain clinging to the colony. The Spaniards believed 
they had reached a break-through in 1987, when Britain 
allowed them to share Gibraltar’s small and dangerously 
perched airport. But the Gibraltarians, fearing that this 
would give the Spaniards a toe-hold inside the colony, 


blocked the airport agreement. 


Britain could not offer the Spaniards any hope of a shift 
in the Gibraltarians’ firm refusal over the airport during 
yesterday's Madrid talks, the sixth since the Brussels 


agreement was signed. 


The Spaniards Socialist government is growing frus- 
trated by the ability of Gibraltar’s 27,000 residents to 
foil an accord between two friendly European powers. 


Diplomatic sources in Madrid said the Spanish Prime 
Minister, Felipe Gonzalez, has been reluctant to fan the 
Gibraltar dispute over the past two years since he did not 
want it to interfere with the Spanish presidency of the 
European Community, nor with visits by the Queen and 
Margaret Thatcher to Madrid. 


But Mr Gonzalez now is pushing his diplomats harder 
for progress on Spain's enduring claim to Gibraltar. 


Sweden 


Government Backs Down on Crisis Package Measures 


PM 1402164890 London THE INDEPENDENT 
in English 14 Feb 90 p 11—FOR OFFICIAL USE 
ONLY 


[Report by Jurus Kaza] 


[Text] Stockholm—Sweden's minority Social Demo- 
cratic government was negotiating last night with the 
opposition Communist Party, which traditionally *up- 
ports the government in parliamentary votes, to avoid a 
government crisis over a controversial austerity package 
announced last week. 
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The Social Democrats are hoping to win the commu- 
nists’ backing for the amended package, which goes 
before parliament tomorrow, in order to avert a parlia- 
mentary defeat, leading to the probable resignation of 
the government and an carly general election. Ingvar 
Carisson, the Prime Minister, and Kjell-Olof Feldt, the 
Finance Minister, last Thursday [8 February] called for a 
freeze on wages, prices, rents and dividends and a ban on 
strikes, citing the threat of spiralling inflation and higher 


unemployment. 


The proposals provoked a public outcry and Pariia- 
ment’s labour Committee withdrew the strike ban on 
Monday [12 February] evening when it became clear that 
the Social Democrais, who have a minority 158 seats in 
the 349-member parliament, would be outvoted. The 
talks last night appeared to hinge on softening two key 
parts of the package: the wage [reeze, and a requirement 
for compulsory mediation in all labour disputes—which 
the government substituted for the strike ban 


The Communists want low-paid employees exempted 
from the freeze and their leader, Lars Werner, said the 
party was “against compulsory mediation.” However, 
Hans Jeppson of the right-wing Moderate Party, the 
largest of Sweden's four non-socialist parties said: “The 
possibility of new elections has receded.” He predicted 
that the government would draft the austerity legislation 
in a way satisfactory to both the right and the Commu- 
nists and make unofficial promises to app! the laws in a 
liberal manner. 


Mr Carlsson took an all-or-nothing approach when he 
proposed the measures. “We will not administer an 
economy that is falling apart,” he declared, indicating 
that the government would resign unless the entire 
austerity package was accepted by Parliament. 


The austerity measures were announced as Sweden faced 
the third week of a strike that has closed all the nation’s 
banks. Swedish retailers said the closure had cost them 
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almost SEK2bn in lost sales as Swedish shoppers 
hoarded cash. A strike by blue-collar municipal worker 
that would have shut down public transport and other 
services in cities throughout the country was narrowly 
avoided earlier this week. White-collar employees in 
child-minding, health care and some social services are 
due to strike at noon today. 


With all parties except Mr Carlisson’s Social Democrats 
decrying the strike ban or the austerity package, i 
became apparent over the weekend that the govern- 
ment'’s position was untenable. Recent opinion polls, 
however, indicate that the Swedish Lefi—the Social 
Democrats and Communists—would be badiy defeated 
if elections were held now. Should the government 
resign, new elections must be held within 35 days. 


On Monday, the government started backing down on 
some of the most controversial points of the austerity 
package. The labour minister, Mona Sahlin, appeared on 
television and said the government had “misjudged” 
how the irade union rank-and-file and the public would 
react. 


Yesterday, the government received support from an 
unexpected quarter—Pechr Gyllen-Hammar,. the 
chairman of Volvo, the nation’s larget industrial corpo- 
ration, who said that the last thing Sweden needed was 
elections. Nils Lundgren, a Social Democrat and one of 
the nations’s leading economists, said the root of the 
problem was that Sweden was unable to keep annual 
labor cost increase below 10 per cent. After years of such 
accumulated rises, “we will be back where we were in 
1981, when we forced into a series of currency devalua- 
tions that amounted to some 25 per cent,” he said. 


Mr Lundgren said Sweden should allow its unemploy- 
ment rate to rise to around 3 per cent from the current 
level of just above | per cent—a radical departure from 
Sweden's traditional policy of maximum employment. 
“You would see a steep fall in the rate of inflation then,” 
he said. 
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